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Cenpatico
Towa Plan Reprocurement Evaluation
7A.2.18.3)

Did the bidder disclose the financial instruments|the bidder would use to meet the
requirements of all funds and accounts required in Section 6.6 of the RFP? The
requirements are that the Contractor must estab lish prior to the payment of the
first capitation payment and maintain at all times, three accounts or funds as
».o:cﬁm“ ”

Insolvency Protection Account
Surplus Fund
Working Capital

Yes, they stated that cash would be mowoﬂﬁmw in Iowa-based financial institutions

after a competitive bidding process.

Did the bidder disclose the source of the capital wm&iqma.w

Yes, the initial capital resource will be fro mﬂa_wﬂ&o#@m cash reserves from
Cenpatico and /or their parent organization.|
Do the bidder’s proposed instruments meet the Haaizmnmu»m of Section 6.6 of the
RFP and appear to be appropriate and adequate instruments?

Yes, the parent Centene has cash and cash equivalents totaling $371 M. .
Does the bidder’s source of capital appear to be Wmﬁmmnmg» and stable?
Yes, they have had a cash balance of over mwm OM at vear end of all three years
reviewed. m
7A.2.18.b)
Did the bidder demonstrate that its awmmwmwwmo:w is financially sound?
Yes, Cenpatico has shown that they are mwmwommm% stable. Their parent company,
Centene Corporation has also shown that they are financially stable with a sizable
amount of unrestricted cash and Centene will unconditionally guarantee the

performance of Cenpatico on each and evety obligation, warranty, covenant, and
condition of the contract. :

Do the bidder’s financial statements and those :w. any corporate parent support it’s
claims? M

Yes, as of December 31, 2008 Centene Oo\u,v. had m.ﬁ_.hm billion in assets, $950

million in liabilities, and $501 million in s _nowgaﬂum equity. For the year ended
December 31, 2008 Centene generated $3 m. billion in revenue, incuired $3.2
billion in total operating expenses, and had working capital in excess of $25.4
Ezmom.ﬁ:&\mwmowmmwmmmgwmomwﬁo ent assets, which included $379.1




million in cash and cash equivalents. Their
2006, 2007, and 2008 respectively. -

vﬂﬁoﬁ Tatios were 1.2, .9 and 1.0 for
; %

If the bidder is not financially sound, has it taken corrective measures {0 address

and resolve any identified financial problems?
successful?

N/A

Did the bidder attach the most recent two years

%—d these measures likely to be

of independently certified andited

financial statements of the bidder’s organization as well as the most recent two

years of the financial statements for the bidder’

No, they provided only the audited financia
Centene Corporation for 2006, 2007, and 2
independently audited financial statements

Did the bidder provide it’s most recent three ye;
audited financial statements of it’s organization
of financial statements for the bidder’s parent

No, they provided only the audited mumuomﬂ

s parent company, if applicable?

| statements for the parent company
008. They stated they do not maintain
for Cenpatico.

“M:.m of independently certified
‘as well as the most recent two years

.ﬂﬁﬁm&r if applicable?

statements for the parent company

Centene Corporation for 2006, 2007, and 2008. They stated they do not maintain

independently andited financial statements

for Cenpatico.

Do the audited statements reveal an financial wﬂcEnEw, legal liabilities, or relevant

corporate relationships that the bidder has not

wﬁoﬁmona or that raise concern

regarding financial stability, legal liability, or corporate interests?

No, at this time there are no judgments, mgw&mm or expected litigation, or other

real or potential financial reversals, which
stability of this organization.

7A.2.18.c)

Did the bidder discuss what impact Em recent

might materially affect the viability or

Awwnmmam in the stock market have had

on the bidder’s financial stability, how the bidder has responded, and any

implications for the bidder’s ability to meet the

requirements of this REP?

Yes, despite the declines in the stock Bmuw.@”ﬁ Cenpatico’s and Centene’s financial

stability has remained strong and will not H
to meet the requirements of this RFP.

ave any negative impact in their ability

Did the bidder demonstrate that recent stock E_wm.wmﬁ declines have not put in

jeopardy the bidder’s ability to meet the requir
maintenance of necessary liquidity?

sments of the RFP, including the

Yes, at June 30, 2008, Cenetene had a &4@@%@@ portfolio of cash and
investments totaling $709.9 million that currently puts the company well in excess

of capital adequacy levels under pertinent s

tate insurance regulations.
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